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HOPE/HELP Trade Preferences

There is room to grow

“Made in Haiti” mt_umqm_“ - | - o

1.  Over 90% of apparel manufactured in Haiti is exported to the USA

2. 2013 exports totaled USS800 million, up 13% from 2012, representing a 1.23% share of
total US imports (http://otexa.ita.doc.gov/)

3. Apparel manufacturing represents 89% of all Haitian exports
4.  85% of Made in Haiti apparel ships under HOPE/HELP and the remainder under CBTPA

* The United States of America provides multiple options for apparel produced in Haiti to enter
duty free, through 2020 and possibly beyond. Preferences automatically apply to garments
knit-to-shape or wholly assembled in Haiti.

«  While Haiti’s utilization of certain tariff quotas is increasing, current limits provide ample
room for expansion. Triggers also exist permitting administrative adjustments that will raise
quotas once an import volume is reached. Certain preferences like the Earned Import
Allowance Program (EIAP) have no limit.

* Eligible products can be shipped through ports in Haiti and in the Dominican Republic. These
include: Port-au-Prince and Cap-Haitian in Haiti; Caucedo (Santo Domingo), Manzanillo and
Puerto Plata in the DR. All are readily accessible to and from production centers in Haiti.
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Haiti HOPE/HELP TPLs

| qm:m P.m*m_.m:nm‘rm,\m_m or TPL
for Made in Haiti products

1) TPL with restraint limit

Value added TPL
Woven Apparel TPL
Knit Apparel TPL

2) No limit preferences

2/1 Earned Import Allowance Program (see slide 6)
CAFTA-DR Single Transformation Rule

3) Product Specific Provisions

Brassieres
Sleepwear
117 new product lines under HELP

Luggage

‘Wire harness automotive component

Explanatory notes

HOPE/HELP establishes rules for apparel articles wholly
assembled or knit-to-shape in Haiti from any
combination of fabrics, fabric components, components
knit-to-shape, or yarns. HOPE/HELP rules place no
restrictions on the origin of yarns, fabrics, fabric
components, or components knit-to-shape in apparel
articles imported with or used to qualify for the benefit
of HOPE.

CAFTA-DR single transformation rules provide for duty-
free treatment when garments are wholly assembled
{cutting not necessary) in Haiti, including certain infant
dresses, certain women's and girls' cotton coats and
suits, certain women's and girls' man-made fiber suits,
certain men's dress shirts, and certain women's wool
anoraks and windbreakers, etc.

in 2010, HELP added 117 additional knit apparel
articles that are eligible for duty-free treatment if wholly
assembled or knit to shape in Haiti from any
combination of fabrics, fabric components, components
knit-to-shape or yarns.

Wire harness automotive components enter the US
duty free with 50% content from Haiti and other eligible
countries.
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e Explanatory notes
+ Value added restraint limit

(12/20/13 — 12/19/14) 322,629,971 SME ,_
, *  For duty-free treatment under the “value-
(12/20/2012 - 12/19/2013)* ,_ added” program apparel articles must be
9820.61. TPL: 326.752.739 SME L wholly assembled, or knit-to-shape, in Haiti
B m from any combination of fabrics and fabric

HAITI usage 2013 -- 18,089,264 2.54% ﬂ components as long as the sum of the cost or
_ value of materials produced in Haiti or one or
| more countries, as described in HOPE/HELP, is

*  Woven Apparel restraint limit * m 50 % or more.

9820.62.05 TPL 70,000,000 SME _
| 1 The limit for Woven and knit Apparel is

HAITI usage 2013 _ W 70,000,000 SME. Once 52,000,000 SME of

33,114,317 SME 47.31% ” apparel articles enter the United States under

the TPL in any one-year, the guantitative limit
for that year is increased to 200,000,000 SME
for each, the woven and the knit category.

«  Knit Apparel restraint limit

9820.61.35 TPL 70,000,000 SME _
{ | In the knit category, such an increase in the
HAITI usage 2013 . limit can cause certain men’s cotton shirts and
40,807,811 SME 58 30% “ ﬁ tank tops, women's and girls' cotton t-shirts,
| and certain men's, women's and girls' knit to
| shape pullovers to be limited to 85,000,000
| * http://otexa.ita.doc.gov/agoa-cbtpa/agoa-cbtpa.htm _ SME that same year.
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- T-shirts

Caribbean Basin Trade Partnership Act — CBTPA

CBTPA

Knit Apparel *

9820.11.09 970,000,000 SME

HAITI Usage 2013
93,187,624 SME 9.61%

9820.11.12 12,000,000 DOZ

(Total 2013 utilization) — 6,931,989 DOZ

HAITI 6,931,387 57.76%
DOM REP

T-Shirt Champions

and the

_ . ES
Dominican Republic “ were
P =

the largest source tor US T-shirt
imports in 2013.

Together, Haiti

*ntip://otexa ita.doc.gov/agoa-cbtpa/agaa-cbtpa.htm

602 0.01%

Explanatory notes

Launched in 1983, the Caribbean Basin
Economic Recovery Act (CBERA) was
substantially expanded in 2000 through the
U.S.-Caribbean Basin Trade Partnership Act
(CBTPA). CBTPA entered into force on October 1,
2000 and continues in effect until September
30, 2020.

FYl *-- Footwear (HTSUS 6401 through 6405)

CBTPA-assembled footwear must contain 55
percent regional value content (from either U.S.
and/CBPTA /NAFTA /CAFTA-DR countries).

* http://web.ta.doc.gov/tacgi/fta.nsf/FTA/CAFTA-
DR?gpendocument&country=CAFTA-DR

YE 12/2013 % Change % Share
189419203 6.09 100.00
26050365 -0.25 13.7
20722753 5.56 10.94
20345173 9.49 10.74
6365967 31.04 3.30
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Earned Import Allowance Program (EIAP)

http://otexa.ita.doc gov/PDFs/GAO2012ReportHaiti_Earned_Import_Allowance. pdf

Phase |: Credit earned by importing U.S. fabric to Haitl ~ Explanatory notes
- — i ’ . To qualify, knit fabric (including
Step 1 Fim oprans aCCouO A0 npans 2 SMES of Quaktyng labinc Siep 2 Wwﬁwyh%uehﬂuﬁhﬁﬂaﬂ“uwﬁm , r::-ﬁo-mjmbm ﬁOEUO:m_ﬁmH must
used 1l e & 's Gracraton | be wholly formed or knit to shape

in Haiti, the United States, or U.S.
~ H FTA or apparel preference

program countries from yarns
e e , wholly formed in the United
1\\\ P s e M States. A de minimis rule permits
| L e ,w \A\ | ] i ! % up to 10 percent by weight of
| et ol 0 I : non-U.S. yarn in the fabric or
\ po e i . component. Qualifying knit fabric

! . m may also contain certain non-U.S.
nylon yarns and yarns found to be

B 00 3B 2 07 v e o ey s S A A58 S S A A 8 in short supply under U.S,

" : preference programs or FTAs.

. Unlike qualifying knit fabric,
woven fabric must be formed in
the United States. Formation in
other countries, including Haiti,
will disqualify the woven fabric.

. Qualifying producers and their
designated proxies can register
and manage EIAP accounts
through OTEXA.

| Step 3 Fomamgrts non US Swp 4 Non-U S taonc s Step § Firm uses Creon 10 axpon 1 SME of N appare
CoOMpletely dssemised WUS not nomally grvan duty liee reaument
wountty €g Clura RO appdtes W) Hast LeCause € 1S Made with not-U S latvic

s GAD ey aa ol e e WO O TLAA blag Semoroms (T )
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